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« For alicays in thine eyes, O uberty’
Shines that #ah light whereby the world i is saved ;
And though thou slay us, we will trust in thee.”
Jouw Hav.

On Picket Duty.

Without unrestrictcd competition there can bLe no
true covperation.

The Boston “Investigator® cffers itself to trial
subscribers for one month for twenty-five cents.  The
paper has & glorious record, and all Liberals shouid
unite in rewarding its valiant struggle against super-
stition by steuch support in its honorable and still
vigorous oid age.

Herbert Spencer, though he knows nothing of
Proudhon’s ideas snd made a complete fool of him-
self on the only occasion when he ever undertook. to
eriticise them, is as much of an anarchist, if he only
knew it, as was Proudkon himself. For his theory
of social evolution from militancy to industrial-
ism means the eventual abolition of the State. Mr.
Spencer is a philosopher who busies himself more

Honoring a Great Law-Breaker.

On the evening of Friday, December 2, the twenty-second
anniversary of the execution of old John Brown of Ossawatto-
mie at Harper's Ferry, a fuestival in houor of the hero’s memory
was held at New York in the theatre of Turn Hall. A large
audience, made up in part of ladics, was present, including
wlso not a few colored people. The ball was prettily and
appropriately decorated with flowers and mottoes. The meet-
ing was held under the auspices of workingmen, and, as was
eminently fit, the tributes of the evening to the martyr .f
oppressed black labor came from the lips of men now among
the fc t in championing opp d white labor,—the
speakers being Hugh McGregor, Victor Drury, and Jobn Swin-
ton. The latter mad2 the principal speech of the evening, and
nbthing conld be more appropriate to Liberty’s columns than
the following extract from the New York’  Sun’s ” report:

Tt were hard to tell in what way we should properly estimate
the depth and the scope of the influence of this man John
Brown upon our country’s history. - 'We know that after ages
of dancy for American slavery, he was the first man to

with the past than the fature, but the lesson of his
teaching and the applicatiors of his theories, thongh
less emphatic on that acecunt, are just as clear to
thinking people.

At the recent celebration of John Bright’s seven-
tieth birthday at Rochdale the hero of the occasior,
responding to the tributes of the admiring laboring
population, briefly roviewed 'the progress made in
Bugland during his career. "In the ecurse of 2 glori-

" ficuiion of free trade he said, jubilantly: * So far as

selling to all the world, you are perfectly free with
your labor as we are perfectly free with our capital.”
What a sorrowful satire upon the present system of
industry aad commerce that a prominent representa-
tive of a class which does next to no labor and there-
fore produces next to no_capital should be able to
stand before an audience made up: from the class
which does nearly all the labor and therefore pro-
duces unearly-all the capital, and talk to them, unre-
buke'l of * your labor ™ and “ our capital !

The # Free Religious Index ™ has dropped the ad-
jectives from ' its name, and wishes heuceforth to be
known, as of old, simply as the * Index.” - Whether
the discarded title implied too much freedom to suit
the old management, or too much religion to' suit the
neéw, or whether both d new have become sud-
denly impressed b; the profundity of a remark said
to kave been made by a near relative of the original
manager, Mr. Abbot, —namely, that she did not like
the term, “free religion,” bécause it reminded her of
« free love,” ~we are not-informed. - But, whatever
the motives that inspired it, the change is a good one.
A combination -of circumstances that makes it expe-
dient for a new; pap  abandon its original name
is very raroly found.” -[George: vhalney, ‘please no-
tice!] ~Cextainly no such ¢ireumstances ever occuired

1 Ty “Index.” ‘The old title is un-
questionably | sxmpler, nger, broader, 2 '
present lettermg, typographi ally ncater, than. the
_one recently in use.- option; therei‘ore. is:to
be commended. : Moreover, thi paper itgelf -is: now
‘much better “ madc uf
editor, Mr. Undérwood

¢-will become a read-

able and valusble journ

enter its stronghold and smite it witk the sword ; and we know
how quickly the sword that was struck from his hand brought
destruction to American slavery. We know how slavery stood
in safety before hio delivered his blow; we know how it reeled
to ruin ander that blow. We know how the South was startled
by Harper’s Ferry, and how the North. It was the challenge |
to battie, the first shot in the war.

1t was a new policy thet John Brown brought into play
agairel American slavery,—the policy of meeting it upon its
cwn terme and its own field, confronting with force a system
based upon force, and establishing human rights by the weap-
ons that upheld public wrongs. In place of the old way of
acquiescing in slavery, or comprumising with it, or argning
over it, or resisting its extension, he adopted the way of assail-
ing it by the only means that gave any hope of destroying it.
John Brown’s way was jumﬁed by the event — justified amid
flame and smoke by Abraham Lincoln’s proclamation of
abolition. . . . . . . .

1 proclaim it here to-nlgln as my judgment that the man
who goes highest in his estimate of the immediate, the far off,
and the permanent efficacy of John Brown’s influence, is most
nearly right.

Now, then, in this view of his life ar.d work, and from this
vantage of the years, I acclaim as Prophet, Hero, Martyr, and
Victor, the man John Brown — prophet for half a ceniury, hero
for five years, martyr for a day, victor forever— victorions in
Kansas with his rifle, victorious in Virginia on his scaffoid,
victor against slavery in the United Btates, — victor over the
earth and through the ages — his name as a pillar of fire in the
sky, guiding men to the Canaan which he himself saw not.

But hark! I hear the drool of Old Legality that Jobn Brown
was condemned and hanged under the authority of govern-
ment and law. Ay, it is trne. Do we then hold that John
Brown was guilty ? Nay, nay, nay; but let our guilty syst:m
of government and Iaw beware lest his condemnation be its
doom.

What is this thing that arrogates to itself the title of law,
the records of which are foul with wrong — the kands of which
are red with the world’s best bluod —the administrators of
which were so perfectly described by Zephaniah, the Hebrew
prophet, who said “The Judges are wolves, gnawing -the
bones " == which hes. supported overy powerful cuiprit and
every incorpomte ity ~— which poi d , slew
the Gracchi led 8 1z, beheaded Vane, burned
Servetus, hanged John Brown —ay, crucified the young Gati-
lean himself —the devices of which ave the scourge, the rack,
the wheel, the stake, the gibbet,.the cross, and every invention
of torture ?

‘Who are these beloved felons at law arrayed iu \vhlte, for
they are worthy, their names effuigent in the sky, burnishing

.|the dull world 2~ How many of the aposties and prophets of

the ages bave fallen victims to the fruud misnamied law?
The world is to-day as busily engaged as  ever it was in sacri-

fleing them. Look at the scaffolds of Russia, the dungeons of |

Germany': But, my hearers, this will not last forever. As
Samson in his death brought down the temple of Dagon, as
John Brown in his death shivered the bulwarks of chattel
slavery, 5o every martyr hastens the end of ithe system under
which he is sacrificed,

‘Well, now, my hearers of to-night, though chattei :lavery
has been abolished from our country, we have yet other
wrongful and destructive things established among us which,
in- their turn, shall he brought to the judgment of justice.
Take notice, then, of a.few of the feawures of John Brown's
revolutionary action :

1. John Brown acted under his own authorlty, or, as he
himself said, “under the auspices of John Brown,” by the
power of his own manhood, in behalf of right and man’s
rights. He took the responsitility, seeking no sanction other
than that of his own conscience. He did not refrain from
action because he was weak, nor wait till the majority was on
his side. “Iacknowledge no master in human form,” said
Jobn Brown,

2. John Brown did mot hesitate to confront the government
and all its menaces. He stood by himself against all the estab-
lished shows of the day — political, ecclesiastical, and pecu-
niary.

3. John Brown violated Iaw and the laws.

4. John Brown believed in destroying wrongful institutions
by the sword, when no other way was available.

5. John Brown believed in fighting for others, in giving his
life for the freedom of slaves..

6. John Brown took no heed of self-Interest, obloquy, petty

d or the d tion and v of the u .

7. John Brown put his whole soul in hiz work, and gave it
all he had, his own life and his four sons, three of whom fell
by his side.

8. Yet withal, John Brown wasa practical and sensible man,
the atiestation of which are his work and his success.

If it be not for us of to-day to imitate John Brown’s action,
well were it for us to possess the qualities of soul that under-
lay it.

Other times need other work and ways of other men. Maa
rises to each occasion. For every emergency, bountiful natare
furnishes theman. . . . . . . . .

According to the song that swelle¢ from our embattled hosts
during the years of strife, John Brown was a body and a soul,
which became a mouldering body and a marching soul. Be-
hold John Brown in the body — erect, ruggeéd and grim, bat-
tling for man and for freedom, closing his career on the
gallows. Behold John Brown’s soul, luminous and august,

and beni iching us ail by its radiance,
rmaing us all by its puissance, and uoftening us all by its ten-
der grace, of which he made such sublime display during the
closing scenes of his life.

A monument to John Brown here in our city! Would that
my fiat could raise it aloft! Thore is-already a monument to
John Brown at North Elba, where he is buried; there is, 1
believe, another at Ossawattomie, on:the plains of Kanses;
" ‘s status will stand in the Capitol at Washington ; and in the
quiet ' Massachusetts town of Concord, you may see, in
the Summer School of Philosophy, besidés' the busts of
A ) Plato, Pestalozzi, aud Emorson; the bust of John
Brown. But 7 should like to see two other memorials or
monuments-to this man —one of them here in our city, at
this- gate of the continent; the other at Charlestown, in
Virginia, on the site of his svaffold —so that the North and
the South, and all the world, would thus again have perpemal
reminder that hure was a nuan of our aineteenth ceutury who,
accounting his own life and home and treasures as nauzbt,
gave himself to battle and death that he might deliver tlnou
who were crushed and lost, even black slaves.:

Iiw hopeful were the times and the skies, had we among; us
but a few men—ay, or one man—of Jobn Brown'’s con-
science, judgment, valor, righteousness, and, above all, ol‘hk
self-sacrificing life!

Now, &8 my lust words for to-night, I exclaim: Great' were
John Brown's life-and work aad trlumph' Wonhy, ﬁmn
worthy, is John Brown!-

In the course of the meeting Prof. Marqnmd phhyed on tha
piano & funeral march by Becthoven, * Joha Brown's Body,”
“The Marseillaive,” and f.«mrch’mgnmgh Georgin® -+
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“ASfe o anz ~ne who enjoys the use of his reason and his
Jacdties ; who .. neither blinded by passion, nor hindered or
driven by oppression, nor deceived by erromeous opinions.” —
ProvpxoN.

Guiteaw’s ““ Maliss,*

When one man kills another, he is n¢* & murderer,
unless he kills him from some motive, which the law
calls “ malice.” And this malice must be such asa
san¢ man can entertain, and such as is naturally suf-
ficient to induce a sene man to commit a murder,
The violent passions, impulses. or delusions of an
insane man are not such “ malice ” as the law re-
quires to convert a homicide into a murder.

Now, what sane malice — such malice as could
reasonably be expected to induce a sane man to com-
mit a murder — has Guiteau ever exhibited, towards
Garfield, either at the time of the homicide, or before,
or since? None at all, unless it be this: Corkhill
shows, or attempts to show, that Guiteau was a per-
sistent and disappointed officeseeker; and he wishes
it to be inferred that he (Guitean) wasindignantat his
disappointment; and that this indignation amounted
to legal malice; to such malice as might reasonably
be expected to induce & sane man to commit murder.
His whole case haags upon this fact.

But Guiteau had little or no occasion to be indig-
nant at Garfield personally, on account of his disap-
pointment. If he was indignant at any body, on this
aceount, he evidently had much more reason to be
indignant at Blaine, than at Garfield ; for he evidently
understood that Blaine, rather than Garfield, was the
one who stood in the way of his success.

But admit that Guiteau acted from malice ~- from
such malice as a persistent, disappointed, indignant,
and sane officeseeker might reasonably be expected
to entertain, and act upon— what is the inference ?
Why, that all persistent, disappointed, indignant, and
sane officeseekers are dangerous persons; that they
go about with murder in their hearts, and pistols in
their pockets; and may reasonably be expected to
commit murder.

This being the case, who can tell the number of
dangerous persons there are abroad in the comrau-
nity? What census could enurerate them? 7t is
frightful to think of their number.  And they sre of
all grades, from those who aapire to the presjdency,
down to those who aspire only to the humbleu offices
in the nation, or the States.

We are far from denying that this class of persons
avc dangerous. On the coutrary, we have no._doubt
that ail officeseekers, the successful ones. ag well as
the disappointed omes, are dangerous. In fact, we
think the successful ones are by far the more danger-
ous. They kill men_ by the hundreds of thousands,
when it is necessaryto mafntuin their power.  But
‘we are now considiring only the cases of the disap-
pointed ones.

And here an xmportant inquiry forces nwelf upon
us, viz.: If all persmtent, dinppomwd indignant,
and sane omcmekers are to be supposed capsble of

Grant? They were' pubhcly known to be persistent
disuppointed, and indignant uplmnts for the presi-’
dency, at the last election. - And it is not hkely that
either of them has wcovered or ever wiil : recover,
from either his dxuppomtment, or lis indignation.
They are, therefore, (iange”oue personi
are stil] at lavge; and who of: ua ave safe from‘ their
malice ? ]

,| alec the paper which Mr. 3abecock conducted. The

But this is not all. The number of like chiaracters—
only of lower grades— is such that, on the principle
laid down in Guiteau's caso, they constitute a great
public danger; a danger everywhere present, and that
no one can guard against, The only remedy would
seem to be, to abolish the government itself, on the
principle that « the public safety is the supreme law."

If, therefore, Guitean shall be convicted, we shall
expeet to see the people rise en masse, and aboiish
the zovernment, as their only means of saving them-
selves from the pistols of persistent, disappointed,
indignant, and sane officescekers.

And here we wish to protest against the examina-
tion of medical experts, as to Guiteau's insanity.
The question is not, what will an $asane man do?
but what will a sane man do? a sane officeseeker? a
persistent, disappointed, indignant, but still sane,
officeseeker? That is the question. What do the
superintendents of lunatic asylums know about such
a case 13 that? They never had such a case on their
‘hands. Or who do know any thing about it, except
officeseekers themselves, and their intimates? They
are evidently the only ones who can tell us what
crimos a persistent, disappointed, indignant, and sane
officeseeker is capable of. These, then, are the only
ones whom the government should summon.

We think those poliiical editors, who are so anx-
ious to have Guiteau hanged, should be first put upon
the stand, and be required to tell what they know
about themselves, and their officeseeking associates.
We wish, for exanmple, that Horace Greeley were
still alive, and capable of testifying. He was himself
a iifelong, persistent, disappointed, and indignant
officeseeker. Whether he was sane may be ques-
tioned. He was subject to violent paroxysms of
rage and profanity, We should like to know whether
he ever wished to kill any body, except Seward and
Tharlow Weed,

Then there ware Seward, and Chase, and Cass, and
Webster, and Calhour, and Clay, who were persist-
ent, disappointed, and indignant officeseekers; seek-
ers of the presidency. We wish they could be put
upon the stand, and required to tell what they knew
about officeseekers, high and low ; and whether they
themselves, in their disappointments, ever wished o
kill anybody.

What revelations we might have, if all thess p -li%i-
cal experts could be put upon the stand, and made to
tell us all they knew about officeseekers!

But it ic not necessary to call up these old and
famous officeseekers. Let them rest, although they
never suffered anybody else to rest. 'Without their
oral testimony, we know enough of the rature of
officeseekers, successful and unsuccessful, to know
that, as such, they are all uiterly dangerous, and
thoroughly bad. We know that the successful ones
will murder mankind by the wholesale, to maintain
their . power; .and we know that the unsuccessful
~ues would do the same, if they conld but get into
power: But if, not getting into power, they feel indig-
nant, and now and ‘then kill a  man, that is a small
matter, compared with what they would have done,
if they bad been saccessful in their ambitions,

But whether these disappointed ones are sane or
insane, it is time to have done with a system that
breeds, in such numbers, these dangerous creatures,

Liberty has won praise from Sir Hubert. - J. M. L.
Babcock, the founder of “ The New Age,” writes that
be “rejoices greatly in Liberiy,” which he describes
as “ a peviodical ‘in which the most radical thoughts
are r»dicahy spoken.” Tliese words fitly describe

caveer of ** The New Age".was. short, but of such a
character that iis editor may look back to it with
unmixed pride and satisfaction. It was one of the
few papers that have ‘ever lived that was not afraid
of its subscribers. In many more respects it was a
model journal, and, typographically and otherwise,
we feel that we owe muck: to it.  We grieved greatly
at its death, and arc glad of this opportanity to

Apex or Basis P

‘“Apex” says that it is a berbarism to pay interest on
money. That is anothier way: of faying that & state of socioty
in which wealth is not universalized is harbarous, since, in vur
present stage of evolttion, those who have no capital of their
own will be glad to borrow from those who have, and to pay
intercst for the use of the capital,

For it is really capital that is borrowed, and not money, the
Iatier being only the meane for obtaining the former, as money
would be worthless if it could not be exchanged for tie capi-
tal needed. 'We sec already that as the loanable capital of a
country increases the rate of interest diminishes, and when the
accumulated wealth of the world hecomes large enongh, no
one will pay interest.

But to denounce the payment of interest to-day, and (if it
could be done) to forbid the man of ability, but lacking means,
horrowing the capital he needs, or, in other words, using his
credit, would not tend to universalize wealth and so destroy
usury ; but, on the other hand, it wonld discouragc the prc-
duction and accumuliation of capital, since one of the principal
incentives to that production is the use of capital to increase
production and add to one’s wealth. It is onvious that, unless
the use of capital added to the productiveness of labor, no one
would wish to borrow, and no usury counid be had. It should
not be forgoiten, in considering this question, that, in the last
analysis, reducing things to their simplest, individualized form,
the possessor of capital has acquired it by a wiilingness to
work harder than his fellows and to sacrifice his love of spend-
ing all he produces that he may have the aid of capital to in-
crease his power of production. For example, two men work
side by side; one o sll he prod , the other. saves
part of his product; in time the lmer har saved enoughito
enable him to build or buy a tool, by the aid of which he ac:
corplishes four times as much work as before, and is able to
g0 on adding to his accuuulation. The one who has not
saved, sceing the advantage of tice use of capital, naturally
desires to obtain the same beaefit for himself, but; not liking
to save ard wait until hie can reate capital, he proposes to bor-
row a portion of the capitr. of the other. By means of this
borrowed capital he can quadruple his produet, and is very
willing to give a part of his increased product to the' nelghbor
who has befriended him. Would he not be a mean sneak if
hie were not glad to do so By the use of the borrowed capi-
tal e is not only enabled to pay for the advantage gained,
but, by kis greater power to produce, he can, in a short time,
Luy his own tools and no longer be forced to borrow.

Although our present system of business {3 vastly compli-
cated, and we sometimes seem to borrow money ‘merciy, the
actual transaction being kept out of sight, ‘yet the. case stp-
posed is the real basis of all just payment of interest. I he-
lieve there will be a state of society in which money will not
be necessary, but that state cannot be built up by comwencing
at the top. We must build from the foundation, understand-
ing things a8 they are as well as knowing how they ought to
be.

The question is asked,~and it is a very important one. and,
simple as it is at botton, a complex one as it stands,—~ivkat is
money? It would simplify this matter very much if all would
agree to call coin, or money having value as merchandluo,
money, and paper or representative money, currency, or notes.

1t is plain that the representative money js that which m=si be
and is principally used in this country and in ali commercia}
countries. Coin money derives its real value in exchsnge, and

as a for the exchangeable value of other products,
from the fact that it costs labor to produce it, and, although
government laws may foolishly try to make it pass for more
than ite cost value, they never succeed in doing so. No gov-
ernment ever has succeeded in over-riding natural law, though
they may and often do obstruct the operations of l.nuu's
laws to the great detritrent of Nature’s children.

The zimplest form of rep money, Or currency, h
furaished by Josish Warren’s labor note, which was substan-
tially as follows (I quote from memory) :

For value received, I promise to bearer, on demand, one
hour's \ahor, or ten pounds of core. ! et

Josian ‘WARREN:
Moner~ TiuEs, July 4, 1852, & i

So long as it was believed by his neighbors that them
of such notes always had the corn on hand with' w
deem them (since their redemption in labor would Tarely
be practicable or. desirable), they would pass carven
locality ; and, in fact, such ¢ labor notes  did pass to & Hmited
extent at Modern Times. ~Interesting as that experiment was,
and showing clearly as it docs tiie principle at the basis of |
good currency, it could not be extended so as to satisfy t
noeds of a great commercial eomm'y, or, safely, ofl Iarge
neighborhood.
But & currency, to be good, must: poueu precisoly the:
ifications and qualities of that labor note, with ‘the addition
a guaranty, universally recoguizable, that the-notes actua
do represent solid wealth with which they w
demand. Now, there is one thing, only one,
ment ‘can rightfully or usefully do in the way vﬁn
with the currency, the cbb and flow of ‘which is governed
natural laws altogether out of the reach of state or national

acknowledge that we profited greatly by its life.

governments; and that is to issue al! the notes used for eure
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reney on sach terms that it shall be universally known truly to
represent actual, movahle capital (not land, which ia hot prog-
erty in the true senso, and which cannot bo carried off by sy
ono wishing a note vedoemed), pledged for its redemption,
There should be no menopoly, but any and every person com-
plying with the terms should be furnished with the national
note, Of course no one who had not the requisite capital
could procure these notes, and rightly so beeause notes made
R Dy those who have no capital wounld swirdle the poopie.  And,
as our government liag no propeity or capital except the ne-
cessary tools for carrying on the affairs of the natlon, and as
government should havo no debis and no guld and ellver ac-
cumniated, It 1s obvious that 1t cannot properly make a good
note heyond the cmount which could be redeemed in payment
of taxes. And, as taxes ought to be diminished and altl-
mately abolished, there is no valid basia for a government notn
to be used as curtency. Neither will Mutual Banks answer
any good purpose, if the notes arc based on land,

Basis,

The remarks thut follow are not intended to debar
« Apex * from answering his opponent in these col-
umns in hi® owa time and way, but simply to combet,
from Liberty’s standpolut, such of the positions taken
by * Basis " as seem to need refutation.
The first error into which * Basis * falls is his identi-
; fication of money with capital. Representative money
B is not capital; it is only a title to capital. Ho who
v borrows a paper dollar from another simply horrows a
title, and not at all that to which it is a title.. Cen-
sequently he takes from the lender nothing which the
lender wishes to use; unless, indeed, the lender de-
oY sires to purchase capital with his dollar, in which case
he will nut lend it, or, if he does, will charge for the
sacrifice of his opportunisy,—a very different thing
from usury, which is payment, not for the lender's
sacrifice, but for the borrower’s use ; that is, ot for &
" burden borne, but for a benefit conferred. Neither
does the borrower of the dotlar take from the person
“of whom he purchases capital with it anything which
that person desires to use; for, in ordinary commarce,
the seller is either 2 manufacturer or a denler, wi: ;
produces or buys his stock for no other purpese thun
to sell it. And thence this dollur goes on transferring
- products for which the holders (hereof have no uss,
”  until it veaches its issuer and final redeemer and is
cancelled, depriving, in the course or its journey, no
person of any opportunity, but, on the contrary, serv-
ing the needs of »ii through whose hands it passes.
. Heunce, borrowir.g a titte to capital is a very different
v thing from borrowing capits! itself. But under the
system of organized credit contemplated by * Apex,”
1) capable and deserving person would borrow even
a title to capital. The so-culled borrower would sim.
ply so change the face of his own title as to make it
recognizable by the worid at large, and at no other
expense than the mere cost of ihe alteratiox. “That
is to say, the man, haviog capital or good sredit, who,
under the syetem advocated by “ Apex.' should go to
a credit-shop — in other words, a bark — and procure
a certain amount of its notes by the ordinary vro-
cesses of mortgaging property or getting endorsed
commercisl paper discount<d, would only exchange
his own personal credit — known only to his imme-
diate friends and neighbors and tbe bank, anc there-
fore useless in transactiona with any other parties —
for the bank’s eredit, known, and receivable for pro-
ducts delivered, throughout the state, or the nation,
or, parbeps, the world. 'And for this convenience the
bark . :ud ch
vice in effecting the exchange of credits, instead of
the ruincus rates of discount, by which, under the
present system of monopoly, privileged banks tax the
producers of unprivileged property cut of house and
home. So that “ Apex” rully would have no bor-
rowsng at all, exce, n individml cam not
worth comldering o

arge him only the labor-cost of its ser- ' ;

creaso without decreasing tho rate of iuierest, which
may, in fact, incroase at the same time; and, so far
from the universalization of wealth being the sole
means of abolishing interest, the abolition of interest
is the aine qua non of the univorsalization of wealth,

Suppose, for instance, that the banking business of
a nation Is conducted by a system of banks chartered
and regulated by the government, these banks issu-
ing paper money based on specio, dollar for dollar.
If, now, a certain number of these banks, by combin-
ing to buy up the national legislature, should secure
the exclusive privilege of issuing two paper dollars
for each specie dollar in- their vaults, could they not
afford to, and would they not in fact, materially re-
duce their rate of discount? Would not the compet-
ing banks be forced to reduce their rate in conse-
quence? And would not this reduction lower the
rate of interest throughout the nation P Undoubtedly ;
and yet the amount of capital in the couniry remains
the same as before,

Suppose, further, that during the following vuui, in
consequence of the stimulus given to busiuess and
production by this decrease in the rate of interest and
also because of unusually favorsule ‘natural conui-
tions, a great increase of wealth occurs If, then,
the bauks of the nation, hclding from the govern-
ment « monopoly of the power to issue izoney
should combine to contract the volume of the cur-
rency, could they not, and would they not, raise the
rate of interest thereby ®? Undoubtedly; and yet the
amount of capital in the country is groater than it
ever was before,

Bui suppose, ou the other hard, thas all these bauks,
chartersd and regulated by the government and issu-
ing mouey dollar for dellar, had finally beon allowed
to issue paper beyond their capitai based on the credit
and guaran ‘eed cayital of their custoners; that their
circulation, thus doubly secured, had hecome so
popular thai people preferred o pay their debts in
coin instead of bank-notes, thus causing coin to flow
into the vaults of the banks and add to their reserve;
that this addition had enabled them to add further to
their circulation, untii, by a continuation of the pro-
cess, it at last amcanted to eight times their original
capital; that by levying a high rate of interest on’
tiis they hed bled the people nigh unto death; the:
then the gover t had stepped in and said to the
banks: “ Wheu you began, you received an annual
intezest of six per cent. on your capital; you now
receive nearly that rate on a circulation eight times
your capital based really on the people’s credit;
therefore at one-eightl of the original rate your an-
nual profit would be as grea’ as formerly ; henceforth
your rate of discount must not exceed three-fourths
of one per cont.” Had all this happened (and with
the exception of the last condition of the hypothesis
similar cases have frequently happened), what would
have been the result? Proudhon shall answer for
us. In the eighth letter of his immortal discussion
with Bsstiat on the guestion of interesi he exhausts the
whole subject of the relation of interest to capital ;
and “ Basis " cannot do better than read the whole of
it. A brief extract, however, must suffice here. He
is speaking of the Bank of France, which st thai
time (1849) was actually in almost the same sitoa-
tion as that described above. Supposing, as we hava
just done after him, a reduction of the rate of dis-
cornt to three-fourths of one per cent., he then asks,
as we do, what the result would be. These are his
words in answer 1o Bastiat, ths * Basis  of that dis-
cussion :

The foriune and destiny of the country are to-day in ihe
hands of the Bank of France. 1If it would relieve industry
and commerce by a decrease of its rate of discount propor-
tional to the increase of its reserve; in other words, if it would
reduee the price of its credit to three.fourths of one per cent,
which it must do in order to quit stealing, — this reduction
would instant); h { the Republic .and. all
Europe, ineulcnlnblo ruulu They could not be enumerated
in a volume: I will confine myself to the indication of a few.

1f, then, the credit of the Bank of France should be loaned

~! at three-fourths -of one per:cent., ordinary bankers, notaries,

capitalists, and even the stockholders of the bank itsclf would be
immodiately compélled by competition to reduce their intorest,
discount, and dividends, to at least one per cont., including in-

cidental expenses and brokerage. What harm, think yon,
wonld this reduction do to horrowers on -personal credit, or
to commerce and industry, who are forced to pay, by reasen of
this fact nlone, an annuai tax of at least two thousand millions ?

1f financial circulation could be effccted at a rate of discount
representing only the cost of adminlstratior , drafting, registra-
tion, ete., the interest charged on purchases and sales on eredit
would fall in its turn from six per eent. to zero, — that is to say,
business would then be trangacted on a cash basis ; there would
be no more debts,  Again, to how great a degree, tisink you,
would that diminish the sh 'ul ber of suspei-ions,
failures, and hankrup <des?”

But, as in society ne. dact is from ratw
product, 8¢ in the light f the sum total of econ: emic facts
OAPITAL is undistinguistiabl, from raonver. These two terins
do not, in reality, stand for twe distinct things; thoy designate
relations only. Product is <=uisal; capital is product : there
is a difference hetween ‘nem only in private ecoromy ; .,one
whatever in public economy. 1If, then, interest, after having
fallen in the case of mopey to three-fourths of une per ceni.,—
‘that {8, to zero, Inasrzach us threc-fourths of one per cent. re-
presents only the service of the benk, ~ sheald fall fo zero in
the case of mercuo.idise also, by wuialogv of principies and
facts it woul? soon “all to zero in thz case of real estate: rent
would di, Lo b ing nne with lquidati Do yon
think, sir, Lm that ~ould pre'em people from living in houses
and cultivating land .

If, thanks to this radical reform in the machinery of circula-
tion, labor was compeiled to pay tc caphal only as much inter-
est a5 would be a just reward for the service rendered by the
capitaliat, specic and ree estato being deprived of their repro-

Hatl tebintin

' { ductive propurties’and valued only as produiis,— as things that

can be covsumed and replaced, — the favor with which specie
and cagital are now locked onon would be wholly transferred
to products; each individual, instead of restricting his con-
sumption, would strive only to inerease it. Wherm, at pm-
sent, thanks to the iction laid upon

by interest, the means of consumption are always very much
limited, then, on the contrary, prodaction would be insufficient :
labor would then bo secure in falt as well as in right.

The laboring class guining at onc stroke the five thousand
miitions, or thereabouts. now takeu in the form of nterest from’
the tan thousand milllons which it p , plas five th
awiilions which this same interest deprives it of by destroying
the demand for labor, plus five thousand millions which the
parasites, cut off from a living, would then be compelled to
produce, the nations! production wouid 58 doubled snd the
welfure of the laborer increased four-fold. And you, sir, whom
tie worship of interest does not prevent from lifting your
thoughts to ansther world, — what say you to this improve-
ment of affzirs hore below ? Do you see now that it is not the
multiplication of capital which decreases interest, but, on the
contrary, that it is the decrease of intercst wnich multiplics
capital ?

Now, this reduction of the vate of discount to the
cost of the bank’s service, and the results therefrom
an wbove described, are precisely what would happen
if the whole business of banking should be thrown
open to free competition, It behooves * Basis™ to
oxamine this argument well; for, unless he can find
a fatal flaw in it, he must stand convicted, in saying
that “ when the accamulated wealth of the world be
comes large enough, no one will pay interest,” of put-
ting the cart hefore the horse.

“Basis"” is in ervor a third time in assuming that
“ Apex™ wishes to * forbid the man of ability, but
Iacking means, using his credit.” It is precisely be-
cause such men are now virtually prohibited from
using their credit that * Apex,” and Liberty with him,
complains. This singular misconception on the part
of “ Basis” indicaes that he does not yet understand
‘what he is fighting.

The fourth error for-which * Baeis " assumes re-
sponsibility is found in his siatement that * in the last
analysie the possessor of capitai has acquived it by a
willingness to work harder than his fellows and to
sacrifice his love of spending all he produces that he
may have the aid of capital to increase his power
of production.” A man who thoroughly means to tell
the truth here reitoraies one of the most devilish of
the many inférnal liés for which the economists have
to answer. It ix indeed true that the possessor of
capital -may, in rare cases, l.ave acquired it ‘by the
method stated, though even then he conl mbt&x-

to do nny: real work utm;im“‘h{y;




to sacrifico his love of npending all he pl’odlmes," but
by & cloverness in procuring from the goverument a
privilege hy which he s able to spend in wanton
luzury hall ‘of ‘what & large number of other men
prouuce. The chiefl privilege to ‘which we rofer is
that of selimg the people 8 credit fov a price.

« Basis * is.guilty of several uther errors which we
have not space to disouss at length. He supposes
tha! to confine the t«rm money to coin and to call all
other money ctrrency would simplify matters, when
in reality it is tho insistance upon this false distinction
that is the prévailing cause _of mystification. If the
idea of the royaly of gold and silver could be once
knocked out of the people’s heads, and they could once
understand that no particular kind of merchandise is
c1eated by nature for monetary purposes, they would
seitle this question in a trice. Again, he seems to
tiink that Josizh Warren based his notes on corn.
Nothing of the kind. ~ Warren simply took corn

Now, let us suppose a piece of nncultivated land in the
midst of a jnngle, remote frem clvilization, poueuing all
kinds of eapacity for animal, ble, and mineral
tion, but yielding nothing valuable; suppose a milmd taken
in there, axes, ploughs, — in short, all the appliances of civili-
zation. The land will he cleared and fenced and cultivated,
and will soon be smiling with abundant cmps. From being
merely & nataral el or § 1 or
undeveloped capacities and wants, it has now, combmed with
these, capital, and has become & civilized picce of Jand, ~a
farm, or a mine, or a garden.

Now, what difference is there hetween the two cases? In
the one case we have a Auman savage converted into a civil-
ized man ; in the other a land savage converted into a civilized
farm.

If the culture invested in the Man is capital, as you admit,
why is not the culture invested in Land capital in just the same
sense ?

And is it not just as proper — or rather, just as improper —
to call the material organism, 3Man, capital, as it is to call the
material organism, Land, capital 2 or any other nataral ele-
mentary substance, such as wood, stene, coal, or iron; or any
audmal ?

as his standard, but made labor and all its product:
his basis, 1lis-labor notes. were rarely rideemed in
corn. If he had made corn his exclusive basis, there
would be no distinction in’ pﬁncip.e between him and
the specic men. DPerhaps the central point in his
monetary theory was his denial of the idea that any
sne product of labor can properly be Liade the only
basis of money. To quote hini in this connection at
ali is the height of presnmption on the part of
“Basis” A charga that his system which recognized
cost as the only ground of price, ever contemplated a
promise to pay anything *for value received,” he
would deem the climax of ‘insuli to his memory.
* Basis,” in donning the: garments of Josiah Warren
to defend the specie fraud, has *stolen the livery of
heaven to serve the devi - “ Basis" is wrong. too,
in thinking that land_is not a good basis for cur-
rency. True, ummproved land, not kaving pro-
perly a market value, cannot properly give value
to anything that represents it; but permanent im-
provements on land, which shonld have a market
value and carrv with them a title to p ion, are

Do you not see my meaning? That the productive property
or potentiality possessed by any material snbstance — animate
or inanimate — is invested in it, precisely as it is invested in a
man's brain, and is of precisely the same kind. N is capita’
in the only corvect sense of the word; it is stored-up iabor in
a higher sense than that of the political economists ; and neither
the man himsesf, ner the creatures he has civilized, nor the land
or things he has civilized ars capital.

Have I made this point clear?

As my lettor is already long enongb for your space, and as
Ido not wigh to confuse this primary Guestion with the other
I will leave them for the

included in our discussk

ﬁmem.
We are d
Socialism.

ng a vital principle, — the corner-sione of

W. G. H. SMART.

[Nothing but the above letter was needed to clinch
our statement that Mr. Smart’s socialism is an inco-d
herent structure. We print it hecause we do not
wish to be in the least unfair, but we really have
not the patience to follow the writer in his absurd
hypotheses and indiscriminate analogies. For-in-

4t

an excellent basis for curremcy. It is not the raw
material of any product that fits it for a basis, but the
Iabor that has been expended in shaping the material.
As for the immovability of land- unfitting it for'a
basis, it has just the opposite effect, Here * Basis " is
misled by the idea that curreacy can be redeemed
only in that on which it is based.

But this fertile subject has taken us farther than we
intended to follew it. - So here, for the present, we wrill
quit its company, meanwhile handing over “ Basis®
to the tender mercies of * Apex,” and heartily endors-
ing aimost all that « Basis® says at the close of his
article concerning. the ‘true duty of government,as
long as it shall exist, regarding the currency.

Capital:

Dear Mr. TUCkER,—
rocent issve cail i
not yet got full'p
mitigated bosh be

Let us pass over the first fou ndthc seventh of your
points, fm-:whi 0, and consider the fifth.and the sixth.

You say: e quite agree with Mr. Smm that ‘accumu-

What It Is aiid What ' Is Not.

y letter iz &
. you have

to see why ¢ things that perish mont 88 M as
duced are nof capital!’" e

1 am glad yon admit that “accumalated thouight and’ expe-
rience are capital.” You admit, then, that enplnl h not ne-
cessarily maters .
thought and ex
ing productive ~1
simpie- action of
they aid the latt

‘Now, let us &
Africa or Austr
cudge! in zhe fo
an animal for oo

Thus far yon will agree

t , his t that “ the productive property
or potentinlity possessed by any material substance”
alone is capital, when he has previously supposed no
capital to be sontained in “a piece of uncultivates

land posscesing all kinds of capacity for animal,

begetable, and meneral productim ;' or, his ident: -

fication of *productive property or potentialitv ®
with “ stored-up labor,” as if there » ., no such
thing as & natural productive “..ce independent of
labor; oc, his confusion of man with capital, as if
the word carital had not been set apart, in contra-
distinetion to labor, to denote ali productive forces
and aids to productive forces outside of the laborer,
man, and for the ¢xpress purpose of affording a con-
venient terminology to ha used in discus the re-
lation ¢f max to wealth; or, ficaily, his starting out
te explain to us why * things that perish alinost as
fast as they are produced are nof capital,” and then
making it the conclusion of hie letter that capital
is stored-up labor and thai “ neither man himself,
nor the crcatares he has civilizsed, nor the larnd or
things he has civilized are capital.” Upon which
bir Smart ssks us if we sée his meaning. Well,

we frankiy confess that we do not, uniess he means
that men ar d animals and land are *“things that
perish almos: ! as fast as they are produaced.” But it is
useless to agk you, Mr. Smart, what yon mean. You
probably think that you mean a great deal, but as »
matter of fact you do not mean anything atall. You
have not the faintest idea of the nature of capital.
The A B C of political economy ‘is unfamiliar to
you. You have long besn an earnest stedent of the

\ industrial question; yon have thoroughly acquainted

yourself with many important phases of it; you are
constantly saying many good and true and useful
things 7bout it; but you have never yet planted
yourseit upen sn intelligible basis, and that is why

LisertY.]

Authority, on the one hand, belstered up by privilege, is the

“| deadhead of the world. Liberty, on the other, clainis her own

by displaying celf-retiunce, --Kansas City Ia‘whul Liderator,

The Redemption of Morey.

If we can fully determine what redemption s, we sball ac-
complish & great work for human progress. A promise $o
pay, written on paper, s generaily considered red when
it s exchanged for coin. This is not always truc. If 1iakea
banknote promising to pay one dollar, and exchange raid note
with another party for & gold dollar, so far 28 £ am concerned,
the note is redeemed; bat, if the note {s yet outstanding
against the bank, it is not redeemed.

If A gives B a note ypromising to pay ome dollar, and B
passes that note to C, and C returne i to A, just s0 soon as A
receives it at its full face value, that note is fully redeemed.
The great difficulty, in connection with the redcnimoﬂ of
paper money, consists in this,—that the promise to pay im-
plics & promise to pay coiu; whereas, by right, it ohouid be
considéred & promise to pay value equal to gold, or silver,
whichever may be takeu as the standard of value.

In comm:-27 scarcely anybody wants gold, bt averybody
wants value equal tr gold. ’

If & goid dolinr will buy ten yards of cotton cloth, and a
buehel of whers will buy a gold dollar, ean there be eny difi-
culty in exchanging wheat for cotton cloth ?

Let us remember that, auhongh an absolute omndnrc o(
value is impossible, a dard is indisp
We went mncthmg of mm by wmch to compazre, count, and

hange all othe ble:things.

How much fog, mud, and moonshine has been waded
h h Ly the 1d-be hers of political economy, just be-
canse the above truth haa not been clearly geon!

Primitive people, as a raje; beliove the falsc and do the wmg
And even when the true tb}ng has been discovered, they ave
almost sure to start for it in the wrong direction. This is emi-
uently true in regard to monoy. ;

Let me repeat,—everybody. wants valwe. Now, if A; B, and
C can exchange thelr goods on tbobuoolagoldnlmﬁou,
what is the r.ccessity of the gold itself 2

Gold always Las a marketuble value, which is well known.
Now, let business men make their exchanges on the vaiue of

gold, and not on the gold itself. Then they can use their ow~
credit as money, and redeem their promises t¢ pay by 1
ing them, and thus, by mutuaily acting together, they can
independent of the money-lender. - For, be it understood
borrowing money, as « good business mmﬂon,is but
exchange of credits. Wil the people ever get over the stupid
aud barbarcus notior. that money is something of itself? :

Our paper moncy at the present time (November, 1881) js-at.
par with gold becatse the government receives it. . If-A owes
3 #1,000, and C holds all the gold, how can A pay bis debt? )
If A has made the promise to pay the gold itself, he must
go to C and give him & bonus for thogold. That is the
of usury, or intcrest. But if A, being solvent, hu r
to pay B $1,000 in valuc equal to gold; the debt eun be <
cancelled.

‘What a monstrous barbarism is the arbitrary limmuon ot
money !

And yet money must be limited, to be good money, unti
people shall find a way to redeem their notes, other than by
swapping them for coin.
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